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I 1. Heference sucwaltted a c ji tract ai^ed gj\ dubjeot In 

j October I9^X. dp*claZ Contracting ban prepared a nev <Jv<q tract 

I to euperce^ that submitted under rsfe.ronce, vUlch we ore 

seikUng under separate cover eoclvSure t . this dispatch 1 This 
new contract has been prepared to acccntpIlsU two prlioar^' objectives. 
One^ you vlll note that the contract expressly otates that Subject 
is not an caq;iXc.yee of the U. S. Goverzuaent. VOiiXe the field con- 
tract VOS written with the saiac Intent > your contract uses the 
expression "ss^loyed by you'' In the first paragraph. Vo are 
inforasd that the presence of that stateoent provides sufficient 
grounds for Subject or his belra to press a claim against the 
govermaent f^.r otn^l^yee benefits. ^Ince Suojeeb is not an 
0«®ioyee, the p^aslollity for such action aunt be clearly rear-red. 
Two . the cksv oontrsot has '.ieen written to be effect ivo for a period 
of (me year, with a possibility of renewal, special Contracting 
will no longer approve contracts which are written for indefinite 
periods and prefers that no contract be writ ten for aore than a 
two yaar period. 

2. The enclosed contract also differs froa the original 
contract In various other ways. It expressly statii;s that the 
contract Is with the U. 3. Go vemoent, while your *3 did not. lou 
will probably n^t object to this, since Sub J act is clearly aware . 
we gather, that he is working for some official agency* However 
tbs Cvintract does not bind subject in the sose respects that your ^3 
did. For exsnpic, it does not expressly state that he vlll be 
held financially liable daosge dona to official vehiclea 
through hie own negligence. This contract will entitle Subject 
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bo per diea vhen on official travel for as> uhereaa your‘s did 
not. (you my have ^ven him ’’travel expenses*’ anywayO C^ily 
la a negative naoner does it exclude benefits such as b^pltaXiz~ 
atlon^ death aal dleahillty/ and sick and annual leave* It does 
not expreoely stipulate that Subject oust loake a final accounting 
for aH assets received^ before terminating his contract* 

3* l^e differences between the two contracts nay not be 
flignlflcaat to you. Bovever. ve called them to your attention 
In the event that you had si>eclal reason for writing the original 
contract as you did, or that your present relationship with 
Subject is such that the express statement of certain restrictions 
would be baadficial to your control and boodling of him* If this 
Is the case, the contract can be returned and rewritten to conform 
to your desires. 
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Date: 



Mr. Sven Treuhoff 

I 

Dear Mr. Trauhoff: i 

! 

Keference is made to your contract » effective II October 1951 with the ! 
United States Government* as represented by the Contracting Officer* for the j 
purchase of information and services of a confidential nature, j 

Effective 31 August 1953* said contract is hereby terminated by mutual j 
consent of the parties thereto and in lieu thereof the following contract is sub- I 
stltoted: | 



' The United States Government, as represented by the Contracting Officer 

hereby contracts with you for the purchase of certain information and related 
services of a confidential nature under the following terms and conditions; 

1. Compensation . In full consideration for the purchase of such informa- 
tion and services* you will be paid an amount calculated at the rate of 400 DM 
per month. Payments will be made as directed by you in writing in a manner 
acceptable to the Government. 

Travel. You will be advanced or reimbursed funds for necessary 
expenses incurred in connection with such operational travel as may be directed 
or authorised by the Government. This will Include per diem In lieu of subsist- 
ence in the cottrso of such travel while away from your permanent post of duty 
overseas. You will be required to account for such expenses in substantial 
compliance with applicable Government regulations. 

3. Operational Expenses. Y ou will be advanced or reimbursed funds for 
necessary operational expenses including* but not limited to* entertainment andj 
the purchase of information as specifically approved by the Government. Such i 
funds will be subject to accounting In substantial compliance with Government I 
regulations. 

Status . You are not an employee of the United States Government under 
this agreement and are not entitled to any benefits normally incident to an em- 
ployee status. 

5, Secrecy . You will be required to keep forever secret this contract and 
all information which you may obtain by reason hereof (unless released in writ- 
ing by the Government from such obligation)* with full knowledge that violation 
of such secrecy may subject you to crimiiiaJ prosecution under the espionage 
Laws dated 25 June 1948* as amended* and other applicable laws and regulations. 

I 

t 

6. instruettone . Instructions received by you from the Government in I 

|brio£ing or training are a par**, of this contract and are lncorj>orated herein, pro i 
jlvided that such instructions arc not inconsistent with the terms hereof. , 
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I 7. Unauthorized CommltPfieaf . No promises or commitmenta pertain- 
ing to rights » privileges or benefits other than those expressly stipulated in 
|srriting in this agreement or any amendment thereto shall be binding on the I 
jGovernment. 

I ' 

1 8« Term* This contract is effective as of 1 September 1953^ and shall 
ontinus thereafter for a period of one (1) year unless sooner terminated by the { 
k>vermneiit either: | 



(a) By thirty (30) days* actual notice to you from the Gc ^rnment* or 



(b) Without prior notice* in the event of a breach of this contract by 
your violation of the security provisions hereof or by your other « 
wise rendering yourself unavailable for acceptable service, 

Subject to the availability of appropriations* this agreement maybe renewed 
l^r succeseive periods of one year each upon notice from the Government 
accepted by- you. Termination of thie agreement will not releaee you from the 
>bligations of any security oath you may be required to take. 



UNITED STATES OF AMERICA 



BY 

Contoractiug oiflc^ 



ACCEPTED: 



(ven Treuhoff 
APPROVED: 
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